THE RISE AND FALL
OF URBAN ECONOMIES

Lessons from San Francisco and Los Angeles

Michael Storper,
Thomas Kemeny,
Naji Philip Makarem,
and Taner Osman

Stanford Business Books
An Imprint of Stanford University Press
Stanford, California



Contents

List of Figures, Maps, and Tables X1
Acknowledgments xv
The Divergent Development of Urban Regions 1
Divergent Development: The Conceptual Challenge 15

The Motor of Divergence: High-Wage or Low-Wage
Specialization 29

The Role of Labor in Divergence: Quality of Workers or
Quality of Jobs? 51

Economic Specialization: Pathways to Change 75

Economic Development Policies: Their Role in Economic
Divergence 111

Beliefs and Worldviews in Economic Development:
To Which Club Do We Belong? 138

Seeing the Landscape: The Relational Infrastructure
of Regions 169

Connecting the Dots: What Caused Divergence? 193



1

Contents

Shaping Economic Development: Policies and Strategies

Improving Analysis of Urban Regions: Methods and Models

Notes
Works Cited

Index

209

228

291
261

285



